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US FILES NEWCHARGES IN ALLEGED DRI VI NG SCHOOL BRI BERY
SCHEME; STATEN | SLAND MANAGER ADDED TO | NDI CTMENT

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that fornmer New York
State Conm ssioner of Labor, JAMES MCGOMAN, and busi nessman JCHN
SEGRETI were arraigned yesterday in Wite Plains federal court on
a Superseding Indictnent charging bribery and nmail fraud arising
fromthe alleged bribery of MCGOMN.

JOHN SECRETI is the owner of a Staten |sland-based
conpany that operates numerous school s throughout the country
that provide driver education (the “Segreti Conpanies”). The
Super sedi ng I ndi ctment charges that SEGRETI and MCGOMN had a
secret agreenent to give MCGOMN a prospective interest in
SEGRETI ' s conpani es upon MCGOMN s departure fromhis position as
Comm ssi oner of Labor and that MCGOMN, in turn, steered state
and federal grant nonies towards SEGRETI and his conpani es, which
i nclude National Traffic Safety Institute Corporation (“NTSI”),

NTSI of Staten Island and Drive Safe New York, d/b/a New York



Saf ety Training.

Al so arrai gned was BARBARA KOTSONI S, a resident of
Staten Island and the Regi onal Manager for the Segreti Conpanies,
who is charged in the Superseding Indictment with mail fraud and
conspi racy.

According to the Superseding Indictnent and statenents
made at the court appearance, MCGOMN al | egedly steered hundreds
of thousands of grant dollars to a fictitious shell corporation,
which in turn, forwarded a portion of those nonies to the Segreti
Conmpani es. The Indictnment further alleges that, at the sane tine
MCGOMAN was steering grant noney to SEGRETI, he held a secret
interest in the Segreti Conpani es, which he would receive upon
his departure fromhis position as Conm ssioner of Labor.

In addition, the Superseding Indictnent charges that
SEGRETI and KOTSONIS directly and indirectly nmade bri be paynents
to MCGOWAN, and in exchange MCGOMN: (1)provided SEGRETI with
advanced notice of anticipated Departnent of Labor grant
provi si ons, which provisions were not yet available to the
public; (2) pressured enployees of the Departnent of Motor
Vehicles to expedite a request that SEGRETI had before that
agency; (3) introduced SEGRETI to a major recipient of federal
and state grant nonies and urged that recipient to utilize
SEGRETI ' s conpani es as a subcontractor; (4) added driver education
conponents to Requests For Proposals pertaining to Departnent of
Labor grants; (5) rejected a Departnent of Labor funding

commttee’s reconmendations regarding the funding of a grant to
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be awarded by the Departnent, in part, to steer additional grant
nonies to a party that had agreed to use SECGRETI’s conpanies as a
subcontractor; and (6) pressured an enpl oyee of the New York
State Departnent of Education to expedite a request that SEGRETI
had pendi ng before that agency.

The Indictnent also alleges that SEGRETI, KOTSONI S and
MCGOMAN acted to cover-up their conduct. The Supersedi ng
| ndi ct ment charges that SEGRETI lied to New York State
i nvestigators who were investigating the relationship between
SEGRETI and MCGOWAN, falsely stating that he had not paid any of
MCGOMAN s personal expenses and fal sely denying that he had paid
for MCGCOMN s Christmas party, which MCGOMN had given for his
Executive Staff while he was Comm ssioner of Labor. In addition,
t he Superseding Indictnment alleges that SEGRETI arranged for an
affiliate conpany to pay MCGOMN on a nonthly basis, in order to
hi de the prohibited paynents.

In addition, the Superseding Indictnent charges that
SEGRETI and KOTSONI' S nade bri be paynents to MCGOMN whi ch were
classified and disguised in the Segreti Conpany records as
| egiti mate busi ness expenses of the corporations. Simlarly, the
Super sedi ng | ndi ctnment charges that MCGOMN conceal ed his
financial relationship with SEGRETI in annual financi al

di scl osure statenents that he was required to file as



Comm ssi oner of Labor.

MCGOMAN, who is also the former President of the New
York State Professional Firefighters Association
(“Firefighters”), also is charged with subscribing to fal se tax
returns for 1995 through 1999, which failed to report all of his
income. In addition, MCGOMAN is charged with making a fal se
statenent in a nortgage application, falsely representing that he
had no child support obligations when, in fact, he had a Court-
Ordered child support obligation.

MCGOWAN, 65, lives in Yorktown Heights, New York

SEGRETI, 45, lives in Colts Neck, New Jersey.

KOTSONI' S, 42, lives in Staten Island, New York

United States District Judge CHARLES L. BRI EANT
rel eased KOTSONI'S on a $100, 000 personal bond. SEGRETI and
MCGOMN remai ned free on bail previously set in the case. The
Court set an April 19, 2004, trial date.

M. COMEY said that the Indictnent was the product of

a joint investigation by the United States Departnent of Labor’s
O fice of Inspector General and the Pension and Wl fare Benefits
Adm ni stration, the Internal Revenue Service, Crim nal
| nvestigation Division and Exam nation Division and the New York
State I nspector General, and praised the efforts of all five

agencies. He said the investigation is continuing.



Assistant United States Attorney CYNTH A K. DUNNE and

PERRY CARBONE are in charge of the prosecution.

and the defendants are presunmed i nnocent until

The charges in the Indictnment are merely accusati ons,

proven guilty.
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U. S. Code Total Nunber O fense
Maxi mum
Titl el Section O Counts Descri ption
Penal ti es Def endant s
18 U. S. C 1 Conspi racy 5 years James McGowan
8§ 371 i mpri sonnent ; John Segreti

fine in anmount
of greatest of
$250, 00, twice
the gross
gain, or twce
gross loss; 3
yrs.
Super vi sed

Rel ease.
restitution

Bar bar a
Kot soni s




18 U.S.C. 88
1341, 1346 and
2

18 U.S.C. 88
666(a)(2) and 2

18 U.S.C. 88
666(a) (1) (B)
and 2

Mai | Fraud

Paynent of a
Bri be

Recei pt of a
Bri be

5 years

i npri sonmnent ;
fine in anmount
of greatest of
$250, 00, twice
t he gross
gain, or twce
gross loss; 3
years
Super vi sed

Rel ease;
restitution

10 years

i mpri sonmnent ;
fine in anmount
of greatest of
$250, 00, twice
t he gross
gain, or twce
gross loss; 3
years
Super vi sed

Rel ease;
restitution

10 years

i mpri sonment ;
fine in anmount
of greatest of
$250, 00, twice
t he gross
gain, or twce
gross loss; 3
years
Super vi sed

Rel ease;
restitution

James M Gowan
John Segreti

Bar bar a
Kot soni s

John Segreti

James M Gowan




18 U.S.C. §8§
1952( a) ( 3)

26 US.C. §
7206(1)

18 U.S.C. 88§
1014 and 2

Bri bery

Subscribing to
Fal se | ncone
Tax Returns

Fal se
Statenent to a
Fi nanci al

| nstitution

5 years

i mpri sonment ;
fine in anmount
of greatest of
$250, 00, twice
the gross
gain, or twce
gross loss; 3
years
Super vi sed

Rel ease;
restitution

3 years

i mpri sonment ;
fine in anmount
of greatest of
$250, 00, twice
gross gain, or
tw ce gross
loss to Gov't;
1 year of
Super vi sed

Rel ease;
restitution
and the costs
of prosecution

30 years

i mpri sonmnent ;
$1, 000, 000
fine; 5 yrs.
Supervi sed

Rel ease;
restitution

John Segreti
James M Gowan
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Janes McGowan

James M Gowan




